Obj. 8- Describe how the free enterprise system encourages private ownership of property and promotes individual initiative.

Major Concepts

Mixed Market Economy- Keynes + Smith = mixed market economy

Economic Goals of the Free Enterprise System- many listed below.

Terms

Private property- individuals should own property.

Voluntary exchange- buying/selling.

Patents- exclusive use of an invention by the inventor. 

Copyrights- same as patent, it just discusses written material/literature.

Full employment- everybody needs a job.

Efficiency- competition.

Productivity- input vs. output

Specialization- creates experts at certain tasks.

Division of Labor- creates mass production of goods.

Security- lack of debt, plenty of resources, profit, stocks/bonds, etc.

Equity- fairness.

Freedom- free to buy/sell as the consumer/producer sees fit.

Obj. 8-Explain the circular flow of economic activities and how interactions determine the prices of goods and services.

Major Concepts

Factor market (household)-

Product market (business)-

Terms

Circular Flow of Economic Activity-

Wages-

Salary-

Economic interdependence- 

Objective 8- Explain how changes in the level of competition  can affect price and output levels.

Major Concepts

Market Basics- market price, competitive market, 

monopoly, and oligopoly.

Terms

Buyers and Sellers: producers and consumers. 

Monopoly: the sole producer of a product. (Microsoft Windows)

Oligopoly: a few producers dominate the market. (Pepsi-Coke)

Competitive market: many firms sell the same product.

Mergers: two companies join to create a larger company.

Horizontal merger: a company buys out its competitors.

Vertical merger: a company buys out its factors of production.

Conglomerates: unrelated businesses that have merged.

Multinational Conglomerates: unrelated businesses from different countries that have merged.
